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United States Department of Agricultu 
Agricultural Adjustment Administratio 
Washington, D. OC. 
Rolesee tee ee 


Plan for Applying the Agri cultural Adjustment Act to 
the 1933 Cotton Crop 

The Secretary of Agriculture, Henry A. Wallace, Administrator George N. 
Peek, and Coadministrator Charles J. Brand of the Agricultural Adjustment Admin- 
istration, with the approval of the President, announce the following plan of 
Cooperation between the Government and the cotton growers of the United States 
for bringing supply and demand into better balance and for bringing pricés to 
the parity contemplated by the law. 

I 

Through the instrumentality of the federal and state farm extension ser- 
vices, vocational teachers, volunteer committees set up in the cotton belt, and 
other available agencies, the Administration will ascertain to what extent the 
producers of cotton are willing to take out of production lands now planted to 
cotton in Consideration of benefit payments, or options plus benefit payments, 
in accordance with its proposals. The willingness of the producers is to be 
expressed in the form of signed offers prepared in conformity with regulations 
prescribed by the Secretary of Agriculture, 

iil 

Within a period of time to be prescribed and published by the Secretary, 
these agencies will ae with such producers for the purpose of presenting the 
proposals of the Agricultural Adjustment Administration and of ascertaining to 
what extent such producers will sign binding offers for the reduction of cotton 


acreage. 
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The Administration will submit to the producers for acceptance or rejece 
tion the following proposal, which, if and when signed by growers and by the Secrey 
tary, will constitute a contract: | 

(2) That the producer agrees to take out of cotton production a certain 
acreage now planted to cotton. 

(db) That as a consideration for the abandonment of such acreage, the 
grower shall receive the following: 
| EI THER 

(1) A Cash payment with cotton option as stated in such offer signed by 
the producer, The amount of such cash payment is to be on a per acre basis, subs 
ject to the regulations prescribed by the Secretary, iand in accordance with the 
following schedule: 


Schedule of Payments with Option 


a eee ne aan ee eee ee eee amen enemmemmen ene nememnmmesemetenmmene ene memmenemnememmnenca mca geenmenes am one en aera aman aoe 
Yield per acre 3 Benefit payment per 
: acre with option 


Pounds Dollars 
100-124 $6.00 Cash plus option on Govt. cotton 
at 6 cents a pound. 
1254149 7.00 i! tt tt " 
150-174 8.00 " " " " 
1754224 10.00 " " " " 
BQ0ma74 11.00 " T " " 
aioe & Over 12.00 7 i " ae | 


OR, AT THE GROWERS! ELECTION 
(2) A Cash benefit without cotton option as stated in such offer when 


signed by tne producer, The amount of such benefit payment is to be on a per 
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a 
acre basis, subject to regulations prescribed by the Secretary of Agriculture, 
end in accordance with the following schedule: 


Schedule of Payments when payment is made in cash only. 


Yield per acre : Payment per acre without 
: option 
Pounds Dollars 
100-124 7.00 ~ 
125149 9.00 
150-174 11.00 
1756224 14.00 
220—274 17.00 
e7d- & over 20.00 


i So 


iy 


These voluntary agreements above referred to, are to be in a form pre~ 
scribed by the Secretary which when signed by the producers is to constitute an 
irrevocable offer for a.limited, specified period of time during which the 
Secretary may accept or reject it. 

IV 
The agencies eerented-to obtain the offers of acreage will, in accordance 


with regulations prescribed by the Secretary, transmit the data furnished by 


these offers to the Agricultural Adjustment Administration, 
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V 
If the Administration shall decide to take cotton out of pro- 
duction in accordance with this plan, it will, within the time designated 
in the offer, give notice to the producers whose signed offers have been 
accented. It shall then be the duty of each such producer to comply with 
the regulations of the Secretary in the matter of taking out of cotton pro— 
duction the acreage covered by his offer. Incluéed in the regulations shall 
be a requirement that the premises will be inspected prior to and subse- 
guent to taking the acreage out of production. Upon satisfactory showing 
of compliance with the terms of the contract, each producer will receive 
the cash payment to which he is entitled and, in addition, if he has so 
elected, he will receive a non-transferable option contract under which 
the Secretary agrees to sell to the producer a stipulated quantity of cot- 
ton not in excesS of the amount of the reduction in production which is 
estimated to have resulted from the acreage reduction. 
VI 
In accordance with the Act a processing tax shall be in effect 
on August 1, 1933, for the amount required by the terms of the Act. When 
and if it is determined to take a definite cotton acreage out of production, 
the Secretary of Agriculture will, jointt; with the Secretary of the Trea- 
sury, estimate the amount of money waict will be required currently for 
such purposes, Such sums as are needed from time to time shall be advanced 
to the Secretary of Agriculture. Benefit payments will be made promptly 
after producers have complied with their agreement. 
Woe 
and taken out of cotton production may be used for the produc- 
tion of soil improvement or erosion preventing crops or fodd and feed crops 


for home use. 
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The work of carrying out the foregoing plan has been assigned 
to Chester Davis, Director, Production Division, Cok. Gobo, Chief, Cotton 
Production Section, and Lawrence Myers, Economic Adviser, Agricultural 
Adjustment Administration, The State and Federal extension services, 


under the direction of Dr. C. W. Warburton, will cooperate in carrying 


out the field work as will the extension services of the various States. 
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